The Secretary of Energy
Washington, DC 20585 APR 13 0oE

April 6, 2006

The Honorable John D. Dingell
U.S. House of Representatives
Washington, D.C. 20515-6115

Dear Congressman Dingell:

Thank you for your February 8, 2006, letter regarding the President’s Advanced
Energy Initiative (AEI).

At the outset, you should know that we believe that the Advanced Energy
Initiative does not require new statutory authorities, and the President’s Fiscal
Year 2007 Budget proposal reflects the Administration’s priorities taking into
account spending opportunities presented by EPACT 2005. In formulating the
FY 2007 Budget, the Administration has proposed funding levels to advance its
energy policy priorities and objectives and successfully implement EPACT 2005.
The Administration will continue to plan for efficient implementation of EPACT
2005 through budget requests in future years.

The Administration identified $2.1 biilion in energy programs funded in the FY
2007 Budget as part of the AEL This includes funding for research, development,
and deployment activities in energy efficiency and renewable energy, fossil
energy, and nuclear energy. The AEI also provides funding for energy related
research in the Department’s Science programs. In total, the FY 2007 budget
request for these programs and related administrative costs is an increase of $381
million (22 percent) compared with the FY 2006 level (see enclosed chart).

With respect to your question concerning the difference between the EPACT
2005 authorization and the FY 2007 funding request for the weatherization, wind,
and biomass programs, the Administration made very difficult choices in
developing its FY 2007 budget request. We concluded that developing clean
energy technologies and reducing America’s growing dependence on oil are the
highest priorities for the Office of Energy Efficiency and Renewable Energy. We
are evaluating the personnel-related impacts of this conclusion.

This change in our funding requests from previous years is part of our shift to

advance research and development to promote more fundamentaE and substantial
breakthroughs that can benefit all Americans.

@ Printed on recycled paper



If you have any questions, please feel free to contact me or Ms. Jill L. Sigal,
Assistant Secretary for Congressional and Intergovernmental Affairs, at (202)
586-5450.

Sincerely,

Sl (A_)&m\

Samuel W. Bodman

Enclosure
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